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FOR | MVEDI ATE RELEASE

Mystery Novelist Digger Cartwi ght Rel eases
Transcripts of Q%A Session fromthe Thinking
Qut si de t he Boxe Annual Synposium

Myrtl e Beach, SC, Ol ando, FL and Washi ngton, D.C.
(PRVEB) Septenber 15, 2007—Fhe office of Digger Cartwight,
aut hor of Murder at the Ccean Forest, released the
transcripts of a question and answer session from Thi nki ng
Qut si de the Boxe’s Annual Synposiumheld in South Carolina
recently. M. Cartwight participated in the synposium
guestion and answer session via tel ephone. The synposium
focused on a wi de range of topics including economc
devel opnents over the last few nonths and the outl ook for
the com ng year, geopolitical events, domestic politics,
gl obal warm ng, and energy.

M. Cartwight’s opening statenment was as foll ows:

Thank you very nmuch. It is a pleasure and an honour
to be participating in the Thinking Qutside the Boxe Annual
Synposium  This event provides a val uable opportunity for
a w de range of business people, acadenmics, intellectuals,
and hardwor ki ng Anericans to di scuss sone of the nobst
pressing topics of our tines in a forum where thought
outside the box is welconmed. Far too often we are spoon-
fed the informati on that the mai nstream nedi a—t he
newspapers, the tel evision news programres, the internet-—
wants us to have. Unfortunately, this is usually tainted
by the producers’ political or personal agendas.
Journalistic integrity has reached a | ow point these |ast
few years, but it is refreshing to see so many great m nds
participate in Thinking Qutside the Boxe’'s synposium |t
is quite encouraging to learn that so nany peopl e have read
their material, questioned issues, and contributed to the
body of know edge.

Wien | was invited to participate in Thinking Qutside

t he Boxe's endeavours, | knew little of their think tank
and what they were all about. W rking with them over tine
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on various topics, | have cone to nore fully appreciate the
magni tude of their work. Their cause is far bigger than
any one individual or group of individuals. Their desire
to foster the very creativity and intellectual growth that
has been at the heart of America since our Foundi ng Fathers
formed this great nation is true American spirit. Their
efforts can rightly be conpared to those of John Jay,

Al exander Ham | ton, and Janes Madi son whose contri butions
to the birth of our nation helped to |lay the foundations
for the great nation that we have today. Today, Thinking
Qut si de the Boxe helps to keep the Anerican spirit alive.

As such, | would |ike to pay tribute to the efforts of
the team at Thi nking Qutside the Boxe in pronoting
t hought ful consideration and debate of topics vital to our
nation. Further, the research that they have conducted
presents, in my view, balanced, unbiased perspectives and
outlines the facts in a straight-forward manner. They cal
it as they see it, whichis a difficult thing to do
nowadays for nost nedia outlets in pursuit of political
correctness and ratings. And when they take a position,
they back up their position with reasoned argunents. For
this, I comend them

Again, it is truly an honour to participate for the
first time in Thinking Qutside the Boxe’ s Annual Synposium
| look forward to spirited conversati on and debate and
t hought provoki ng questions. | hope that this will be the
start of a long tradition for me and ny friends at Thinking
Qut si de t he Boxe.
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The transcript of the questions and M. Cartwight’s
responses is as foll ows:

1) You have recently endorsed Fred Thonpson for
President. How do you feel about the Denocratic
candi dat es?

None of the Denocratic contenders for the presidency
in 2008 really inpress nme at all. | don’t feel very
good about the direction in which the Denocratic party
is heading with their policies and vision for Anerica.
Tal k of universal healthcare and negotiating with
Anerica’'s enemes is just not good policy. Universal
heal thcare is another termfor socialized nedicine.

We certainly don't need to be taking Anmerica in the
direction of socialism They talk about restoring
fiscal discipline but want to swell the governnent
spendi ng on social progranmes. It just doesn’t add up
to fiscal responsibility in ny opinion

Negotiating with our enemes is a sign of weakness.

Do it once and they will always have us over a barrel.
Nat i onal defence is probably the nost inportant issue
for Arerica in the geopolitical struggle against
terrorismand Islamc extremsm Anerica needs to
remain strong both mlitarily and foreign policy-w se
and, of course, economcally. Nothing that the
Denocrats have proposed fits into this franmework.

Having said this, | think the | ast best hope for the
Denocratic Party is John Edwards. |If you recall in ny
st at enent endorsing forner Senator Fred Thonpson,
mentioned that to be President of the United States an
i ndi vidual needs to have a certain presence—a certain
| ook. John Edwards has an al nost Kennedyesque aura
about him |If you | ook at the Presidents and
presidential candidates from FDR to Presi dent Bush,
you' |l notice that they all have a certain
“presidential” |ook as conpared to their opponents.
Fred Thonmpson and John Edwards have this | ook.
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But nore than that, John Edwards is, in ny opinion

t he nost capabl e | eader of the Denocratic candi dates.
Though he has his own faults, they are far fewer than
t he ot her candidates, and | think he can nmake a
certain connection with the people of Anmerica that
will be helpful in noving America forward.

2) \What are your thoughts on the Congress and the job it
i s doing?

| was disappointed with the Republican controlled
Congress towards the end of its |eadership, and I am
even nore di sappointed with the current Denocratic
controlled Congress. All the talk by the Denocrats
that this would be a different Congress, this would be
t he nost ethical Congress, this would be the Congress
of fiscal responsibility. It all rings hollowif you
ask me. This Congress has done nothing to nove Anerica
forward and put the bitterness and divisions of the
recent past behind us.

It is all petty partisan politics—neasures to force
the President to withdraw fromlraq, political wtch
hunts, budget wangling for pork. Wy can’t the
Congress get together and work towards finding

bi parti san solutions for the problens and chal | enges
facing Anerica? Wen is the Congress going to start
wor ki ng for the common good of the people who elected
t hem—t he hardwor ki ng men and wonen who meke this
country what it is?

This Congress’ real agenda is obstructionist policies,
ant agoni sm t owards President Bush and his

adm nistration, and rolling back the policies that the
Adm ni stration successfully pursued in its first term
The policies such as tax relief helped to benefit the
har dwor ki ng peopl e of Anmerica and stimul ate our
econony unli ke ever before. This Congress, however,
is intent on raising taxes and undoing the economc
good resulting fromthose tax cuts.

And the sad thing about all of this is that the
Aneri can people are the ones who get shafted. But
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nore inportantly, the American people don't seemto
care all that nuch—they seem agnostic towards this
mess. And until the people make enough noi se and put
enough pressure on their representatives and senators
in the Congress to get sone work done, sadly, nothing
is going to change.

3) W have had sone problenms with products inported from
China. How do you think we should address this safety
i ssue?

It’s very sinple—buy American made products! It is
frightening that our nation has becone so dependent
upon ot her countries for nost of our goods. Go to the
grocery store and a departnment store and you' |l find
that a majority of the products cone from overseas.
Wiy are we inporting pineapples from Costa R ca when
Hawaii is known for pineapples? Wy are we getting
our onions from Peru, our oranges fromBrazil, |ettuce
and tomatoes from Mexi co? The farners of Anerica can
produce enough goods to feed the world, but we can’'t
get our own goods here in America? This is absurd.

You know, it wasn’t the American produced oni ons that
made people at Chi-Chi’s sick. It was onions produced
in Mexico that were grown in contam nated water. And
how about the contam nated strawberries? Those
weren’'t Anmerican produced either. Wy are we so
surpri sed when we have problens with produce from

ot her countries that don’t have the same health
standards that we have here?

And the same goes for lead paint in toys from China or
poi sons in our pet foods. They are producing to a set
of standards that they set--—ot standards that we set.
Therefore, we have to live with what we get if we want
to continue to buy products fromthese pl aces.

But the problemisn’'t this sinple. There are many
facets to this. For exanple, |let’s consider oranges
and orange juice. Hundreds of thousands of acres of
orange groves have been destroyed in Florida, wthout
bei ng replaced, for ranpant real estate devel opnent.
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The sanme goes for California. Has the demand for
oranges or orange juice gone down? No! So, we have
fewer orange groves producing | ess supply for equal or
growi ng demand. Well, it is easy to see that two
things are going to happen. First, prices are going
to go up; that’'s econom cs 101. Second, we are going
to have to start to inport additional oranges to
fulfill our demand. So, as nore and nore orange
groves are destroyed in the com ng years, we are going
to be paying nore for oranges and orange juice, and we
wll be forced to beconme nore dependent on foreign
suppliers. Wth respect to these foreign suppliers,
we don’t know what they are using to grow these
oranges or nmintain their orange groves, what
pesticides they are using, what quality of water is
bei ng used, etc. And it doesn’'t stop with oranges.

Second, we have the | arger issue of globalization.
Let’s be clear that globalization is not a bad
phenonmenon. The forces of globalization have driven
down prices for many goods, thus enabling many people
to purchase products that nay have been too expensive
in the past. dobalization is an extension of an
econoni ¢ principle known as conparati ve advant age

wher eby each party shoul d produce that goods that they
are nost efficient at producing then trade with other
parties. For exanple, suppose country A has access to
technol ogy that enables themto produce wi dgets at a

| oner cost than county B. However, country B has a

| arger workforce and factory base that enables it to
produce gadgets nore cost effectively than country A
Bot h countries need these products, so they focus on
produci ng what they are good at then trade with each
ot her for what they need.

Today, China has a large, cheap workforce. Thus, they
produce | abour intensive products—textiles, durable
goods, etc. Anericans want these products and are
willing to buy themfromforeign sources. This has
conme at the cost of a |oss of hundreds of thousands of
manuf acturing jobs here in Anmerica sinply because
Ameri can conpani es cannot conpete with the cheap

| abour costs of countries such as India and China.
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So, manufactured goods production has been dying a

sl ow death here in America. But beyond the sacrifice
of jobs, Anericans have sacrificed quality of the
products. Are Anerican produced textiles of a higher
qual ity than those produced overseas? Absol utely!
Anyone who says Anerican made goods are not a higher
quality is just fooling thenselves. |In addition to
sacrificing quality, we have been forced to sacrifice
standards. Again, goods produced here in Anerica are
done so under |aws and regul ations that do not
necessarily exist in foreign countries. Thus, they
are nore likely to cut corners in an effort to
maxi m ze return. After all, it’s all about the noney,
even in these foreign countries.

So, we find ourselves in a quandary. Do we sacrifice
quality and standards to save a few bucks and in the
process perhaps risk our lives or those of our
children? O do we try to return to Anerican

manuf acturi ng where we know what quality we are
getting and don’'t have to worry about safety issues?

| prefer that we return to Anerican made products and
in so doing show our econom c patriotism
Unfortunately, that isn't likely to happen just yet.
It will probably take sone tragedy that costs many
lives before Anericans wake up and snell the roses on
this issue. Until the nentality in America changes,
all we can do is hope that our private industry and
political |leaders work with our trading partners to
ensure that the safety of consumers is the highest
priority.

4) What is your assessnent of the econony and general
busi ness conditions?

There is no doubt that the econony has sl owed down in
the | ast several nonths. GDP figures were weak for
the first quarter of this year, but there was a slight
rebound in the second quarter GDP grow h. This m ght
be a little msleading. The biggest issue right now
is inflation. The nonthly CPI nunbers can be all over
t he map, and sone econom sts and anal ysts |like to use
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the core CPlI as an inflation nmeasure. But | don’'t
t hi nk renoving food and energy prices fromthe
inflation figures is a wise thing to do.

Let’s just look at the basics. Q1 prices have been
reachi ng new highs. W’ ve seen a |arge and

sustai nabl e increase in oil prices the |last few years.
This has translated into higher prices for gasoline at
the punps. Anyone who drives a car knows that this
has a negative inpact on their purchasing power. If
you' re spending $20 nore in gas per week, that neans
you have $20 | ess to spend on sonething else or to
save. And we tal ked earlier about inporting goods,
both food and manufactured products. Those goods have
to get here by sone node of transportation that |ikely
relies on oil or gas. GQuess what-—+the prices of those
i nported goods are likely to rise. Last tine |
checked at the grocery store, we’'re paying nore for
food across the board. |If fact, it seens like we're
paying a little nore for nobst goods.

It is no surprise to ne that this rise in energy
prices has started to cost the consuner. But the
consumer in Anerica has been resilient over the |ast
few years mainly as a result of skyrocketing rea
estate prices that allowed many to tap into the equity
in their homes at very cheap rates. Now that the rea
estate boomparty is over, those consuners are not
going to be able to rely on rising honme values to
support equity extraction for spending.

And, | think this slowdown in the housing market and
t he subprine debacle is going to have nore of an

i npact on the econony than we think. | believe it is
going to get worse before it gets any better.

So, overall, | ampessimstic on the econony right
now. | think that we will continue to nmuddl e al ong
for the time being, but the effects of higher prices
is ultimtely going to manifest. At that point, |
woul d not be surprised if we see a recession.

Busi ness conditions are favourable now for non-
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di scretionary spending. People wll still need food
and clothing, so those areas should be fine.

| would end by cautioning about the headline nunbers
that are always rel eased regardi ng econom c dat a.
That data can be quite m sl eading and | agging. W
need to focus on where we are going in the com ng
quarters not where we were in the first or second
quarter.

5) What is your outlook for the economy and interest

rates?

Like | said, | amquite pessimstic on the econony
right now | amwlling to say that the preponderance
of evidence seens to ne to suggest that we will have

significant econom c weakness in the second half of
this year along with a higher |evel of inflation.
Whet her or not the econony actually contracts in two
consecutive quarters (the typical definition of a
recession) or just experiences slowto no growh is
t ough to gauge.

The Federal Reserve is in quite a position froma

nmonetary policy perspective. |If they cut rates to
stinmulate gromh, they risk rising inflationary
pressures. Increased growth translates into nore

demand for energy and oil which could, in turn, propel
oil prices even higher. That could then further stoke
i nflationary pressures and becone a drag on the
econony. If interest rates hold steady, there is a
good chance that the Fed can choke off inflation.

It wll be interesting to see what the FOMC does at

t he upcomi ng neeting. | would hope that they would
stand firmon rates for now, but the futures markets
are pricing in a cut of at least twenty-five basis
points. |If the Fed does cut rates, we wll likely see
sonme short-termpop in the equity markets and a fal

in the dollar on foreign exchange markets. But even
so, | don’t think a cut will stemthe bleeding in the
real estate markets. This is an issue that is just
going to have to work itself out. Since it takes

Page 9 Sept enber 2007



Cartwright Industries Ltd.

about eighteen nonths for rate changes to work through
t he econony, a cut now won’t stop the econony from
slowng in the short-termand wll only perpetuate
future inflationary pressures.

6) Rat e Federal Reserve Chairnman Ben Bernanke’s job thus
far.

It’s too early to tell really. He is quite different
fromfornmer chairman Alan G eenspan in that he tal ks
about nonetary policy at a |l evel that nost nenbers of
t he Congress, business |eaders, and the public
understand. There are those who believe his

pl ai nspoken style as opposed to Chairman G eenspan’s
cryptic nessages has hel ped to convey the Fed' s
positions along with its views on the econony and the
attending risk to the public in a nore effective
manner. |’mnot sure that | agree with this
assessnent, but to each his own.

Chai rman Ber nanke showed cl ear |eadership in
presenting a statenment on August 17, 2007 that

i ndi cated the Federal Reserve was aware of the
deterioration in econom c conditions and the risks
posed by the credit crunch. However, | think that the
Fed’ s subsequent action in reducing the discount rate
by fifty basis points was premature. That action was
not going to nmake any difference in economc activity,
though it did send a signal to the financial market
participants that it would take the steps it deened
necessary to ensure a properly functioning financial
system

The real test for Chairman Bernanke will be his
handl i ng of nonetary policy during this current real
estate downturn, subprine crisis, and credit crunch.

| f he appeases the markets and gives thema cut in the
federal funds rate, it will send a signal that this
Fed will provide a protective “Bernanke put” to

i nvestors who have nmade bad deci si ons.
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7) Do you feel the stock market is overval ued,
underval ued, or fairly val ued?

Ri ght now the market is probably overvalued. | don’'t
think that anal ysts and investors have priced in the
risks to the econony as I see themand as we

previ ously discussed here today. Sure, corporate
profits have perfornmed well of late, but the ability
to continue this performance is contingent upon strong
econom c activity in the future. M assessnent is
that inflation is going to rise and economc growh is

going to slow. | don’t think that businesses or the
markets will performwell in an environnment of
stagflation. It is alnost as if businesses and

i nvestors have blinders on and that they don’'t want to
hear anything negative about the econony-—ike the

t hree nonkeys that see no evil, speak no evil, hear no
evil .

| hope that I’mwong, but | don't think I am Once
t he econony starts to show signs of weakness, we nmay
wel | see substantial declines in the markets of 20%
30% This could be nore if the downturn is prol onged
or deeper than I’ mthinking.

8 WII it be a Republican or Denocratic victory in 20087

W' re still along way out, and it could go either
way. The Republicans may have a difficult tine

hol ding the White House given there is so nuch anger
and bitterness towards President Bush. | think the
Ameri can public’s disappointnent in the previous
Congress, which was controlled by the Republicans, was
illustrated by the Denocratic win in Novenber 2006.
However, since then the Denocrats have been fueling
this anti-Bush and anti-Republican fire in every
possible way. Utimately, | think this will backfire
on them particularly if the Denocrats nom nate a
polarizing figure such as Hillary dinton.

If I had to make a guess now, | think the Denocrats

will keep firmcontrol of the House of
Representatives. The Senate may revert back to
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Republ i can control given the nunber of seats up for
grabs, but we're nore likely to end up back at 50-50
or with only a one or two seat Denocratic majority.
The control of the Senate will be the nost hardly
fought battle, in my opinion.

Control of the White House really depends upon who
gets the party nomnations. | think Fred Thonpson has
the best ability to wn the election if he gets the
nom nation. John McCain could also win in a close
contest. | don’'t think that the Republicans can win
if they nomnate Mtt Rommey or Rudy G uliani, unless
t he Denocrats nom nate Gharma. | f Edwards w ns the
Denocratic nom nation, | think he wll likely be the
next President of the United States, regardless of who
t he Republ i cans nom nate.

9) \What are your views on Social Security refornf

Social Security reformis an issue that needs great
attention. | applaud President Bush’s efforts to
address this issue during the 2004 canpai gn and at the
start of his second term | am highly disappointed
that the Congress and the public dropped the ball on
this matter. It is not as if we don’t know about the
i nsol vency facing Social Security. W’ve known about
this problemfor quite sometinme now. Qur hosts at

Thi nki ng Qutside the Boxe have witten about this

i ssue for several years now. They have, in fact, cone
up with sonme creative ways to address the issue.

Sinple fact is that we nust reform Social Security or
el se rai se payroll taxes substantially. The Soci al
Security Trust is going to be bust, bankrupt, or

what ever you want to call it, in about two decades.
If we wait until then to fix the problem payrol
taxes will have to rise so much as to nmake Anmerican

| abour nore unconpetitive. But nore than that, this
pl aces a substantial burden of paying for programes
that this generation and previ ous generations prom sed
upon the next generations that were not even part of
t he deci sion maki ng process. That’s unfair for the
Ameri can peopl e and the next generation of workers.
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How do we start to fix the systen? | am a proponent
of reformng Social Security in such a way as to give
t he younger generation the option of a personal
account. People call this “privatization” and shirk
away fromthis as if such proposals are heresy. |
woul d rat her take nmy chances with an account to which
a portion of ny payroll taxes are being contributed
and accunul ated for ny benefit than with the current
system By the trustees own information, we know that
the Social Security trust is earning a bel ow average
rate of return of less than 4% Any noney nanager,
even the nost conservative noney managers, should be
able to beat the returns on the current Soci al
Security trust. Wuldn’t workers be better off
putting their noney in a diversified investnent
account? Absolutely! And the worker is able to claim
ownership of this investnent account, unlike the
current Social Security system |If the worker dies,

t he surviving spouse, famly, etc. would be able to
have this asset that has accunul ated over tine.

Social Security reformis not a matter of if; it is a
matter of when. Burying our heads in the sand will

not meke the problemgo away, and ignoring it wll
only exacerbate it. Nowis the tine to take action to
protect current Social Security beneficiaries and the
future generations of workers. | wll continue to
support privatization until we have a better proposa
on the table.

What are your views on tax refornf

Much i ke reform ng Social Security, reform ng our tax
regime is a mtter of when not if. The current incone
tax systemis antiquated and horribly conplicated.

The tax code has becone so convoluted that the

ordi nary hardworking American can’t understand it.
It’s grossly unfair in that the mddle class bears a
di sproportionate burden. And what does it say when
nore people are afraid of being audited by the IRS

t han of bei ng nugged?
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O course, there are few options when it cones to an
overhaul of the tax code. W can tax incones, we can
tax property, or we can tax consunption. | have |ong
supported Steve Forbes’ plan for a flat tax on
incomes. This would be an inportant step towards
conprehensive tax reform but | think that we w |
ultimately need to change to a consunption tax much
like the Fair Tax proposed by Neal Boortz and John

Li nder. Philosophically it makes sense—if you
consune nore, you pay nore. Thus, there is also an

i nherent incentive to save noney, which could help
Anerica bal ance the current account and increase the
national savings rate fromabysnmally | ow | evels.

There are several benefits to a consunption tax. The
Econom st several years ago did a |arge piece on

Eur opean countries that had switched to a consunption
tax froman income tax. The data showed that the
government tax revenues increased overall whilst there
were no adverse inpacts on the individual as a result
of a change fromthe incone tax system | think we
woul d see a simlar surge in governnent tax receipts
here in America given the huge underground econony and
t he nunber of illegals here who don’t pay any incone

t axes.

Thi nk about it—if there are in excess of an estimated
twelve mllion illegal aliens here in Anerica who are
not paying i nconme taxes but who are consum ng goods, a
consunption tax nakes them unable to avoid payi ng
their fair share of taxes. |If each illegal is making
$15, 000 per year in cash, spending $10,000 per year of
that i nconme on clothes, toys, electronics, etc., and
we have a new 10% nati onal consunption tax on

purchases, each illegal will be paying $1, 000 per year
intax. If there are twelve mllion illegal aliens
here, that would equate to roughly $12 billion for the
government that was not there before. |If we had this
$12 billion per year now, it could help make the
Social Security systemnore secure. Isn't this fair?

Why shoul d hardwor ki ng Anericans bear a
di sproportionate tax burden under the incone tax
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systemwhilst mllions of illegals here nmake their
noney tax free?

In the long-term | think that we woul d see an

i nproved standard of living for nore Anericans across
the country. 1In an ideal world, higher tax revenues
coupl ed with constrai ned spending woul d benefit
everyone. But to get to this point, a lot has to
change, particularly the nentality of the public and
our elected | eaders’ willingness to tackle this very
| arge and politically-charged issue.

11) What risk does the federal deficit and federal debt
have in the outl ook for the econony and busi ness | ong-
ternf

Let’s consider this froma business perspective.
Budget deficits or net |osses for a business are
unsustai nable for the long-term The sane goes for
the level of debt. It cannot continue to increase

wi t hout bounds forever. Short-term businesses can
experience | osses and increase their debt burden. In
fact, it is even healthy to do this sonetinmes. For

t he governnent, deficit spending is sonetines the
right thing to do to get an econony out of recession.
But the deficit spending cannot go on forever.

Li kew se, governnments can take on debt at nanageabl e
| evel s. Basic finance principles indicate that debt
in the capital structure of a business increases the
sharehol ders’ return on equity. Debt nay be necessary
to expand a business and maxi m ze returns and
production potential. So, deficit spending and debt
are not evil things.

However, uncontrolled deficit spending and i ncreasing
debt can drive a conpany into bankruptcy. There is a
poi nt beyond whi ch additional debt for a conpany

i ncreases the risk of bankruptcy at an exponenti al
rate and actually becones a drag on the conpany. |
think we’re getting to that point with the federa
debt for the United States. The federal governnent,
of course, can sinply raise taxes to cover budget
shortfalls or reduce outstanding debt. Oten tines,
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that is not an econom cally sound or politically-w se
nove.

Former President Bush and the Congress increased taxes
inthe early 1990s. This ultimately resulted in an

i ncrease in governnent revenues which, coupled with a
strong econony and the bal anced budget initiative by

t he Republican controlled Congress in the m d-1990s,
produced a budget surplus. The Congress and Presi dent
Cinton’s adm nistration used the budget surplus to
pay down a portion of the federal debt. At the tine,
there were projections that the federal debt woul d be
conplete elimnated by sonething Iike 2030 or so.
Those projections did not include extraordinary and
unexpected events such as the bursting of the internet
stock bubble in the early 2000s and the attendi ng
recession and the 9/11 attacks and the havoc that
brought on the econony. President Bush and the
Congress decided to use the budget surplus that they
inherited to fund a massive tax cut that hel ped avoid
a potentially prolonged and deep recession and brought
substantial tax relief to nost Anerican taxpayers.
Then we had the wars in Afghanistan and Iraq that have
cost billions to protect America and our interests
overseas. But then the Congress enbarked on runaway
spending initiatives that included massive pork
projects |ike the infanous bridge to nowhere in

Al aska. That is when things went awy.

Quite sinply, we need to restore fiscal discipline.
Yes, deficit spending is necessary at tines, but we
must then attenpt to return to a bal anced budget. |
believe that a bal anced budget is a fiscally
responsi bl e endeavour. |If there is a budget surplus,

| woul d advocate a conbi nati on of payi ng down the debt
and tax relief. Wat | do not advocate is a conplete
paydown of the federal debt. | think we could get the
federal debt down to a nore nanageabl e | evel which
could help to lower long-terminterest rates. But
before we do this, | would advocate using a portion of
the surplus to help, in the absence of conprehensive
reformto the progranmmes, shore up Social Security and
Medi car e.
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If we allow the trend of budget deficits to continue
indefinitely and the federal debt to increase
uncontrolled, there will likely be |Iong-term adverse

i npacts to economc activity. The |likely outcone
woul d be higher interest rates and a potenti al

i ncrease in taxes which woul d make our econony | ess
conpetitive. These events could trigger a slowdown in
general economc activity, perhaps spark inflationary
pressures, and damage overal |l business activity and

i ndustry.

d obal warm ng—fact or fiction?

|’mnot totally convinced that the gl obal warm ng
debate is all that inmportant. The Earth has been here
for billions of years, and it has undergone changes in
cycles. W don’'t know if global warmng is a new
phenonenon or just another climatic cycle that the
Earth has undergone before. [It’s true that this year
has seen nmany record setting tenperatures throughout
the nation. | venture to say that you’ ve set sone
records there in South Carolina. In nmany cases these
records are breaking the previous records set fifty or
Ssi xty years ago or even longer in sone cases. | would
think that, if the gl obal warm ng phil osophy were
correct, we would see records set every year.

But whether or not global warmng is a natural
phenonenon or attributable to human activity is not
really the issue. W can't fight Mther Nature. |If
Mot her Nature wi shes to wipe us out and let the Earth
regenerate, there is nothing we can do to stop it.
What we shoul d be focused on is the human acts that

t he proponents of global warm ng allege are creating
t he probl em—greenhouse gas em ssions, pollution, etc.

| believe that we should support reductions in

gr eenhouse gas em ssions and pol lution not because it

i s causing global warm ng but rather because it is the
right thing to do to protect our environnent. A nove

t owar ds renewabl e energy sources and alternative fuels
will help to reduce our dependence on foreign oil and
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pronote a cleaner environnent. Dunping pollutants in
our rivers, streanms, oceans, and the ground is w ong.
It is not in our best interests as stewards of this
pl anet. Let’s focus on preserving and protecting our
environnment in an econom cally responsible way.

Let’s | ook to Theodore Roosevelt as a nodel |eader in
this area. He was a great conservationist, and his
initiatives have protected mllions of acres of

beauti ful natural resources in America. Let’s take

t hi ngs one step further and conmt ourselves to
reduci ng greenhouse gas em ssions through alternative
fuels and a carbon trading scheme nmuch |ike than in
Europe and California. |If we raze a thousand acres
for devel opnment, let’s take the steps necessary to
give back to the Earth. But we nust make sure that
our actions are not overly econom cally onerous on
busi ness and industry | est we risk econonic
advancenent in the nane of environnentalism

13) | ran and North Korea both have nucl ear progranmmes.
W1 diplomacy solve these issues |ong-ternf?

| would like to believe that diplomacy could sol ve
these two very difficult geopolitical situations.
Unfortunately, |I’mnot sure that diplomacy is going to
be successful in dealing with the Iranian and North
Kor ean nucl ear progranmes |long-term Are both of
these regines a threat to the United States and the
West? Yes! Are they part of an axis of evil?

Absol utely. Either of these regines would sell their
nucl ear technol ogies to the highest bidder or give
themto a terrorist organization to use agai nst us and
our allies.

We probably have a better chance of negotiating with
North Korea, but as we have found out already, Kim
Jong-11 is not a man of his word. He has gone back on
the prom ses he made with the Cinton adm nistration
and he has not exactly negotiated in good faith during
the six or eight rounds of multi-lateral talks over
the | ast several years. | amnot convinced at al

that he will honour his agreenents made earlier in the
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year with the negotiating team | believe he is an
opportuni st who will use his nucl ear anbitions again
in the future to blackmail the United States and the
West into meking concessions that keep himin power,
keep his regime safe and weal thy, and the people

i npoverished. Presum ng he is not taken out or dies
prematurely of natural causes, we may be dealing with
KimJong-Il for a few nore decades. And, once he is
gone, we are likely to be dealing with another despot
who may be even nore dangerous that this one.

Iran is a much different scenario. | don't believe
that they are trying to blackmail the United States or
the West. This is an ideol ogi cal struggle between
radi cal |slamand denbcracy as we know it. This isn't
a popular thing to say in the mainstream nedi a
nowadays. It seens |ike the nedia wants to try to
sugarcoat this issue and convince the American people
that Iran and their brand of radical Islamis not nuch
of athreat. They' re doing a great disservice to the
people of this great nation, but that’s another debate
for another tine.

Unlike political enem es whose political ideol ogies
are different such as the United States and the Sovi et
Union during the Cold War, there is no reasoning with
religious fanatics that characterize radical |slamand
the Iranian | eadership. These peopl e believe that
their God wants themto kill all of us infidels and
that as a reward they will enjoy all these virgins in
their heaven. Sounds pretty extreme to ne. This is a
fundanmental difference that | don’t think we can
overcome with di plomacy. There is no doubt in ny mnd
that Iran would use its nuclear progranme to devel op
nucl ear weapons and that they would then use these
nucl ear weapons on their neighbours in the Mddl e East
and on the United States and other western countries
to bring about our conplete and total destruction.
There’s no brinkmanship here like in the Cold War.

The Sovi et Union knew we woul d destroy themif they
attacked us and vice versa. These Islam c radicals
just don't care if we kill them If they die fighting
the infidels they’'re rewarded in heaven. It’s pretty
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frightening if you ask ne. Further, | have no doubt
that they would give nuclear weapons to the terrorists
that they are known to support. This is just an
unacceptable risk to be taking.

The EU3 (G eat Britain, France, and Germany) tried to
use di plomacy with Iran, but that failed mserably.

It was a total waste of tine. Iran still clains that
its nuclear programme is for peaceful purposes. |If
that were the case, why did the Iranians reject
proposals to inport fuel for energy from other
countries and process nuclear fuel in Russia?

Clearly, the preponderance of the evidence points to a
cl andesti ne nucl ear weapons programe. | don’t think
t hat anyone doubts that at this point. So, the EU3
failed in their diplomatic efforts, the Iranian regine
remai ns defiant, and the United Nations appears to
have been castrated. WII| diplomacy solve the inpasse
with Iran? | highly doubt it, and I think any

addi tional diplomatic efforts would just be a waste of
tinme.

14) \What are the prospects for alternative energy?

The prospects for alternative energy | ook good, but
until they beconme economcally viable, 1’mnot sure
that we will see nuch progress in w de-spread use.
Ethanol is a great alternative to petrol eum product s—
it conmes fromrenewabl e resources such as sugarcane
and corn, and it is cleaner burning than fossil fuels.
Unfortnately, we do not have sufficient refining
capacity here in America to produce enough et hanol

fuel to displace gasoline for autonobiles. | suspect
it is going to be a long tine before we get to the
poi nt where ethanol displaces petroleum Getting to
that point will take a massive capital investnment with
[ittle upfront return until such as tinme as ethanol
beconmes the primary node of fueling autonobil es.

The sane could be said of other sources of renewabl e
energy such as solar, w nd, and water power or even
nucl ear power for that matter. Al of these other
sources of energy require substantial capital
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investnment. This is far greater than the financial

cost of using oil and gas in the short-term But this
doesn’t consider the non-financial costs, such as the
cost of our dependence on foreign oil, pollution, etc.

It is encouraging, however, to see a trend towards
nore “green” projects. |If nenory serves, Beach
First’s headquarters in Myrtle Beach is one of the
first “green” buildings in the state of South
Carolina. | think that the people and busi nesses are
starting to take a nore pragnatic approach to the

i ssue of protecting our environnent and conservation
of our resources. Changing people’s hearts and m nds
is an inportant first step in adopting nore green
initiatives.

This is particularly inportant as we consider the
future of our power grid here in Anerica. | think
this is a gravely inportant issue that has been

over|l ooked, in general, and that should get our

i medi ate attention. 1In the past decade we have seen
bl ackout s throughout the western part of the United
States, nanely California, and trenendous increases in
the price of power in sonme areas of the country. And
we are seeing nore and nore demand on our power grid
as devel opnent has boonmed in the last few years. This
devel opnent has become particularly strenuous on the
aging power grid that we have here in America. W
know t hat the demand on the power supplies wll
continue to increase, but it doesn’t seemlike we are
ahead of the curve. Al of the upgrades to the power
grid have been ainmed at catching us up with where we
need to be. W just haven't gotten ahead yet.

| believe that alternative energy supplies could help
inthis realm Solar and wi nd power woul d be
environnental ly friendly ways of boosting power
production. Nucl ear energy could also help
tremendously, though this does pose sone serious

envi ronmental hazards. But again, this is going to
take a massive capital investnment in these projects
whi ch many busi ness | eaders are reluctant to undertake
if the short-termgains are not tangible.
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Undoubt edly, we need to get on top of this issue and
get our hands around it before it’s too late. W can
bite the bullet now and get it done at a high cost or
we can wait until later when it absolutely nust be
done (that’s when it’s too late) at a nmuch hi gher cost
to all parties and stakehol ders invol ved.

15) Should we give debt relief to HPCs (Hi ghly Indebted
Poor Countries)?

Debt relief to highly indebted poor countries is one
of these “feel good” issues. It makes us all feel
good to think that we are hel ping these inpoverished
countries and it makes Anerica, the nost powerful and
richest nation in the world, | ook good and
conpassionate. Unfortunately, we're not really
hel pi ng them sol ve the fundanental problens that

pl ague them and keep themin poverty. There's an old
Chi nese adage about give a nan a fish and feed himfor
a day but teach a man to fish and feed himfor a
l[ifetime. That's what we need to focus on with these
poor countries in Asia, Africa, Latin Anerica and the
M ddl e East. Debt relief does not achieve this. W
give them debt relief now, and these nations wll
sinply rack up nore debt and keep their hands out for
nore foreign aid. | would rather keep the debt on the
books as interest free until repaid so long as said
debt is repaid by the end of the termoriginally set
forth by the creditors.

Having said this, | don't object to private charitable
contributions to these nations to help build schools
and hospitals, to provide food and nedi cal assistance,
or to help wth clothing and housing. | have a

pr obl em when our governnent pledges billions of
dol l ars each year in foreign aid to nations throughout
the world, sonme of which hate us with a passion and
sonme of which are run by corrupt officials. | don't
think this was sonething envisioned by the franers of
our Constitution. | would rather see this noney
diverted to take care of Americans here at hone.

There are plenty of worthwhil e endeavours here to help
Americans who live in poverty. Ganted even the poor
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here have a standard of living that is an order of
magni tude greater than that of those in inpoverished
nati ons.

You know, | don’t want people to think that I am an
ogre or that | don’t have a heart. The poverty in
whi ch these people live is terrible, and ny heart does
go out to them Sone of these countries in Africa
have been inpoverished for all of known history. |
don’t think we’'re going to change that. So why throw
nmoney down a bl ack hole when it can be doing good for
t he people here in America who have sacrificed and
wor ked hard for our nation? | think nmany tax payers
woul d resent the fact that they are being taxed for
wor ki ng hard only for that noney to be given away to
ot her nations who can’t help thenselves, particularly
when we have appalling statistics on the nunber of
children and el derly who go to bed hungry each day
here in Anerica. Let’s nmake Anerica and its citizens
first.

16) Does the concentration of power by Russian president
Vladimr Putin give cause for concern?

It concerns ne insofar as that Russia appears to be
headi ng towards a new freeze in relations with the
West, particularly the United States. | think the
wor | d had high hopes for Russia under President Putin,
but in the last few years it seens as though denocracy
has crunbled in favour of an oligarchy whereby you
have a few high net worth industrialists who are cl ose
to President Putin all calling the shots. This has
created a greater disparity between those at the top,

t he haves, and those at the bottom the have nots.
There’s probably scant hope for real denocracy in
Russia for the foreseeable future.

What concerns nme is the rel ationships that Russia has
been formng with other nations in the recent past.
They seemto be growing closer to China, Iran, and
Venezuel a but growing farther apart fromthe United
States and the West. It alnost seens as if they are
teaming up with sonme nations who are hostile towards
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the West, particularly the United States. | get quite
unconfortable to think that sone nations who aren’t
exactly our friends start ganging up. Their
notivations are still somewhat of a nystery; it could
be economic or mlitarily oriented or they could be

| ooking to establish relationships that benefit them
by way of energy. | believe we’'ll likely see a new
age of a diplomatic or econom c proxy war between
Russia and the United States whereby Russia uses sone
of these third world nations to do their bidding. That
certainly is not an optimal geopolitical situation.

17) | s Gsama bin Laden dead or alive?

Personally, | think bin Laden is dead. | think we
killed himin the early bonbi ng canpaigns in

Af ghani stan in Cctober 2001. Even if he were in a
bunker in the nountains, | think the odds of him
survi ving bonbings with ten thousand pound dai sy-
cutter bonbs that bore into the ground before
detonating are renote. Besides, he was not in the
best of health back then with the dialysis and all.

If we were able to find Saddam Hussein in a spider
hole in the mddle of Iraq, are we to believe that we
have not been able to find bin Laden traveling around
with a dialysis machine? No, | think that he’'s dead
and that all of the videos we have seen were pre-nade
by himand his band of msfit terrorists. They

pl anned out the entire 9/11 attacks, so |I'’m sure they
wer e resourceful enough to produce enough anbi guous
vi deos to keep up appearances if he were kill ed.

However, even though bin Laden is probably dead, what
he represents is still alive and well. Radical Islam
or Islamc extrem sm whatever you want to call it, is
still strong throughout the M ddl e East and ot her
parts of the world. You can kill a man, but you can’t
kill an ideology. And as we have seen, other nenbers
of the al-Qaida organization have cone to the
forefront in recent years. W’ve gotten sone of them
as well, but others are still at large. And, sadly,
there are others waiting in the wings to take their

pl ace when we take these guys out.
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This struggle against terrorismis an ongoi ng
struggle. Radical |Islampronotes hate towards the
United States, the West, and all that we represent.
This is going to be a nmulti-generational struggle for
us. It’s going to be quite sone tine before we
elimnate all of the terrorists, because this
situation, unlike that in Northern Ireland, cannot be
sol ved t hrough diplomacy or negotiating with the

eneny.

18) \What is your assessnment of the Bush Adm nistration?

Presi dent Bush and his adm nistration are quite an
enotional topic for nost people. Unfortunately, |
think he’s a president that you either really like or
really dislike. | fall into the category of people
who really like President Bush. | believe he has been
a good | eader that has acconplished a nunber of good
things during his two ternms in the Wiite House.

He worked together with Denocrats in the Congress to
pass sweeping tax cuts that stinulated the econony and
hel ped avert a potentially deep and prol onged
recession in 2001 and 2002. Tens of mllions of
Anericans received tax relief as a result. He worked
with Denocrats |i ke Teddy Kennedy to pass a | arge

education bill, the No Child Left Behind Act. Now,
this wasn’'t necessarily the nost ideal educational
bill, but it was a good step and it showed his ability

to work with both parties to acconplish goods things
for the people of Anerica. He and the Congress
crafted a prescription drug plan for seniors, which
means many seniors will not have to choose between
groceries and their medicine. True, it was not the
nmost financially sound initiative, but the intention
was nobl e.

He has been a good | eader in defending Anerica in
response to the 9/11 terrorist attacks on our country.
The creation of the Departnent of Homel and Security
and reorgani sation of intelligence gathering has been
instrunmental in preventing further terrorist attacks
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and keeping Anerica safer in the global war against
terror.

O course, the war in Iraq has been the nost
controversial and nost divisive issue that we’ ve faced
inalong tine. Wilst I’"mnot going to debate this
whol e issue, | would only offer a few points. First,
prior to the U S invasion of Iraq, all the major
intelligence agencies throughout the world—the Cl A,
NSA, M6, French intelligence, Italian intelligence,
and Russian intelligence—believed that Saddam Hussein
had a covert weapons of mass destruction progranmre.
Even the United Nations believed this. Everyone had
and saw the sane intelligence information that
President Bush saw. In addition, Saddam Hussein
offered to go into exile prior to our invasion if he
could take one billion dollars and all of his weapons
technology. |If he didn't have an illicit weapons
programe, why woul d he nmake this offer that was
ultimately rejected by all parties.

Beyond this, does anyone really believe that the world
woul d be a better place if Saddam Hussein were stil

in power? W’ ve seen the torture chanbers, we know of
his atrocities, and yet people still think that
deposing himwas the wong thing to do.

All the clains that President Bush m sled the public
and mani pul ated the information on lraq is just a
feeble attenpt by certain Denbcrats to try to gain
political advantage by inpugning the President and his
credibility. Al of this stens frompublic

di senfranchi senent resulting fromthe | ack of progress
inlrag follow ng the war.

You know, keeping the peace is al nost always harder
than winning the war. | will admt that nenbers of
the Adm nistration underestimated the difficulty in
mai nt ai ni ng peace foll ow ng Saddam bei ng deposed and
in creating a functioning denocracy in a country that
has historically been ruled by strong-arned | eaders.
There shoul d have been nuch nore post-war contingency
pl anning for the fallout that we have experienced.
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But to denonize the President for all that is wong in
the world is unfair. He has admtted to the m stakes
made by nmenbers of the Admi nistration, and instead of
accepting this and working together, the nenbers of

t he Congress, both Denocrat and Republican, have
turned on the President and sought to engage in petty
bi ckering to advance their own political agendas as
opposed to doing the work that is in the best
interests of the people of Anerica.

19) \What do you perceive to be the biggest threat to the
U.S. econony---inflation, interest rates, oil prices,
etc.?

Ri ght now | believe the greatest risk to the econony
is a condition called stagflation whereby we have | ow
econom ¢ growt h but higher inflationary pressures.

Ol prices are probably going to reach ninety dollars
per barrel by the end of the year which could fuel
further inflationary pressures and sl ow econom c
growh. If the FOMC cuts interest rates at its
upcom ng neeting, as the futures are predicting, this
could further stoke inflation w thout boosting
econom c growh. O course, geopolitical tensions
factor into this with respect to the price of oil, and
uncertainty surroundi ng the 2008 presidential election
(yes, people are already worrying about that) may
contribute to a reluctance of investors and busi nesses
ali ke to take a wait-and-see approach to nmaking
significant investnents.

20) CGeneral Pervez Musharraf —riend or foe?

He’'s certainly not a foe of the United States, but |
woul d venture to guess that we have a rather agnostic
view towards him | like to believe that he is
soneone that we can count as a friend. Genera
Musharraf has been a valuable ally in the gl obal war
on terror in the last six years, but he could
certainly have done nore during this tinme to help
track down and bring terrorists to justice (or take
justice to them. To be sure, he has done his part in
this struggle, as the terrorists are just as nmuch a
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threat to himas they are to the United States and the
rest of the world.

We have a very unique situation wth Paki stan.
CGeneral Musharraf is not very popular on the world
stage in that he is a mlitary dictator, and it is
quite strange that we are supporting his regine
despite our efforts to pronote denocracy abroad.
Prior to General Musharraf’s coup, however, Pakistan
was plagued by corruption at the highest |evels; both
Benazhir Bhutto and Nawaz Sharif were plagued by
corruption scandals whilst they were prinme mnister,
which ultimately resulted in their going into exile.
And the fornmer reginmes did little to stop terror
networks fromtraining there. | think it would be
difficult to consider the former reginmes in Pakistan
our friends.

CGeneral Musharraf definitely brings stability to a
country that could very easily go the way of Irag and
coll apse frombitter infighting and internal strife.
We certainly don't want that to happen, especially

si nce Paki stan has nucl ear weapons. But Paki stan
remai ns a hot bed where anyt hi ng can happen
politically. General Musharraf has certainly nade
sonme questionabl e deci sions, such as renoving the
suprene court justices, but things there renmain

relatively stable. | think the real test for Pakistan
is how the pending return of Benazhir Bhutto and Nawaz
Sharif will inmpact October’s general election.

suspect that General Miusharraf will be returned to
power am d accusations of rigged el ections ained at
tainting his ability to govern or to force himto give
up his post as the commander of the mlitary in order
to remain as president.

21) Do you support universal healthcare?

| don’t believe in universal healthcare that is paid
for by the federal governnment, but | do believe that
all Americans should have access to affordable

heal thcare. The franmers of our Constitution did not
have uni versal healthcare in m nd when foundi ng our
nation and setting forth the responsibilities of the
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federal governnent. Socialized nedicine or universal
heal thcare, call it what you will, is an expensive
endeavour for any governnment to undertake. Medicare
is already bankrupt and will require substanti al
financi al assistance to remain solvent. Adding

uni versal healthcare to the budget of the governnent
would literally bankrupt Anerica. Qur |evel of incone
and payroll taxes would have to rise by so nmuch to pay
for such a programthat working Americans would see a
majority, let nme enphasize a nmgjority, of their
paychecks go to the federal governnent. This would
kill the conpetitiveness of the American econony,

pl ace a trenmendous financial burden on the generations
to come, and drag down our econony to depths that this
generati on has never seen.

As | said, | do believe that every Anerican shoul d
have access to affordable healthcare. There are over
forty-three mllion Anericans who do not have any

heal t hcare coverage right now. Many of these people
have been turned down by the insurance conpani es due
to preexisting conditions or nerely | abeled as high
risk. Many others sinply cannot afford the exorbitant
prem uns denmanded by the insurance carriers for
coverage. This, of course, beckons the question as to
why are insurance prem uns so high?

Wel |, we have higher clains because Anericans don’t
really take care of thenselves. W'’ve becone a fat,

gl uttonous nation with nmany problens related to people
who are overweight. Mst Anericans don’t diet and
exerci se, both of which contribute to better overal
health. Diet and exercise are two of the nost
effective neans of preventative healthcare. W have
illegal aliens who are using our hospital energency

roons for primary care. |If they aren’'t able to pay,
sonmeone has to subsidize it. Any guesses who that
woul d be?

Finally, we are a litigious society whose courts are
backl ogged with frivolous |awsuits, many of them
relating to nedical nmal practice. Whilst there are
many legitimate clains, there are many, many cases
that do not have any nerit but that get their day in
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court. These cases have hel ped to drive up nedical
mal practice insurance rates for doctors, which in turn
drives up the cost of healthcare in general.

If we could get a handle on sone of these issues,
heal t hcare costs would likely fall, which could | ead
to a fall in insurance premuns. | amvery reluctant
to suggest that the federal governnent intervene with
rate caps or price setting or even offering
initiatives to increase conpetition in the insurance
mar kets, but something ultimately has to give in order
for the average, hardworking Anerican to have access
to affordabl e health insurance.

But one positive trend that | see is the grow ng
popul arity of retail nedical care. Conpanies such as
Wal - Mart and a couple of drug store chains are now

of fering custoners in-house doctors/nurse
practitioners to provide very affordabl e healthcare.
Qoviously, this only applies for mnor illnesses, but
this could go a very long way in providing access to
af f ordabl e heal thcare and in driving down insurance
prem uns. W are probably going to see nore and nore
of these set-ups in the next few years.

22) Do we attack Iran if the regi ne of Mahnoud Ahmadi nej ad
does not abandon its nucl ear weapons programre?

W' re going to have to nmake sone very difficult
decisions regarding Iran. The United Nations and the
rest of the world do not have the resolve to inpose
and enforce strict sanctions that deprive the regine
of outside resources. Qher nations point out that
sanctions against the Iranian regine would hurt the
ordinary lranian. Too bad. |If the people of Iran
don’t like the nmess their |eaders have gotten them
into, institute change. Let’s not forget that the
peopl e of Iran el ected Mahnmoud Ahmadi nejad as their
presi dent. They obviously support his policies and

his | eadership. |If the sanctions are bad enough and
t he people hurt enough, perhaps they will seek change
on their own. That would be the optimal solution. In

the process, of course, it will engender hate and
resentnment towards the United States, the Geat Satan
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as they perceive us. So, we're damed if we do and
damed if we don’t. The overriding concern, in ny
opinion, is that Iran will enbargo oil sales to other
nations, driving up the price of oil and plunging the
worl d econony into a deep recession. That is a

| egitimate concern, and there is no doubt that the
Iranian regime will use an enbargo as a form of
econom c terrorism

We know that Iran is not going to end its nucl ear
weapons programme. They want nucl ear weapons so that
they can control the Mddle East, w pe out Israel, and
destroy the United States. They believe that they
have a religious mandate to do this. That is what
makes them so dangerous to the rest of the world. W
sinply cannot |et them acquire nucl ear weapons
technology. |If the United Nations and the rest of the
world will not act, we must destroy their nuclear
weapons programme through tactical airstrikes agai nst
their facilities. W have a presence in Iraqg, and we
can certainly launch airstrikes fromthere. An

i nt ense bonbi ng canpai gn agai nst strategic targets in
Iran could help to weaken the regi me enough for
internal forces to bring about change. Certainly, we
don’t need to put any troops on the ground there.
Let’s just bonb theminto subm ssion. The bonbing
canpai gn agai nst Libya in the 1980s hel ped to bring
Miammar Gaddafi around; he |learned not to ness with
the United States. And though it took a while, he
eventual |y renounced pursuit of weapons of nmass
destruction.

Unfortunately, if we do |aunch airstrikes agai nst
Iran’s nuclear facilities, they will probably
institute an enbargo of oil and drive up the prices.
And we’ || probably see enbol dened terrorists and
increased violence in Iraqg where we're fighting a
proxy war agai nst Iranian backed fighters. But are
the risks of this greater than the risks of Iran
actual ly obtaining nuclear weapons? In my estinmation,
they are not, and we nust prevent Iran fromits
pursuit of weapons of nmass destruction at al nost all
costs.
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23) Is formal inflation targeting by the Federal Reserve
an effective nmeans of achieving price stability?

| belong to the school of thought that is agai nst
publishing formal inflation targets for the Federal
Reserve. Chai rman Ber nanke, however, seens to be a
proponent of this initiative. |’mglad that he and

t he European Central Bank |ike that initiative, but I
don’t. Formal inflation targeting would seemto put
t he Federal Reserve policymakers in a difficult
position of placing nore enphasis on the price
stability aspect of its dual mandate as opposed to
maxi mum sust ai nabl e enploynment. |If they have to worry
about keeping inflation in a certain range, | venture
to say that they may miss the bigger picture.

For exanple, let’s assune that the Fed published a
formal inflation target of 2% 2% for the core price

i ndex nmeasure. Let’s say that core inflation for the
two nonths prior to its neeting was 3% Does this
mean that the FOMC has to raise rates to try to get
inflation back dowmn to 280 or lower? Wat if the
prior quarter’s change in real GDP was only 1% at an
annual basis? Raising rates may choke off the
inflation but also result in | ower econom c grow h.

If the FOMC decided to take no action, they would then
have to always justify and explain to the nmarkets
their decisions. You would have rules, but then there
woul d be exceptions to the rule and exceptions to the
exceptions. This would insert nore uncertainty into
the markets, and anal ysts, econom sts, academ cs, and
investors would try to read into the FOMC s deci si ons
even nore so than they do now. Additional risk
premuns in the markets due to this uncertainty would
have adverse econom c consequences.

In the final analysis, inflation targeting just makes
the already difficult job of the Federal Reserve even
nmore difficult whilst placing constraints on the
deci si on nmaki ng process. The manner in which the
Federal Reserve currently makes policy works, and
there’s no apparent benefit to changing it in ny
estimation.
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VWhat does the future | ook Iike for Cuba?

The worl d has wondered for years now, ever since the
col | apse of the Soviet Union and the fall of the
Berlin Wall, what woul d happen in Cuba when Fi del
Castro dies. Practically, he is dead at this point.
H's frail health forced himto turn over power to his
brot her Raul |ast year, and since then, he hasn’t been
a very large force in Cuba except in nanme only. The
bi g question now is what happens when Raul dies or
steps down due to his own age. The communi st
apparatik or party politik still has its grip on the
government and the people of Cuba. So, it’s likely
that even if Raul Castro dies or steps down he will be
repl aced by sone ot her comruni st dictator in the party
echel on, and we have no idea what we’ll get then.
There’s sonmething to be said for the old sayi ng about
better the devil you know than the devil you don’t.

VWhat we don’t want to happen is for Cuba to fall under
the influence of soneone |ike Hugo Chavez in
Venezuela. Qutside of Iran and North Korea, he is
probably the biggest threat that we face. He's a

| oose cannon, and his attenpts to influence other
nations’ foreign policy against the United States are
dangerous. To allow Cuba to fall under his auspices
is to doomthemto the sane fate they suffered as one
of the Soviet Union s proxy states.

What | think we will see is a gradual decline in
comunismin Cuba. | don't really foresee a

revol ution that overthrows the governnment to install a
denocracy. It would be ideal if the people of Cuba

coul d acconplish this w thout violence and bl oodshed,
but I don’t think that's possible or likely. W my
wel | see sonething simlar to the trend in China where
the communists still control the governnent but where
the econony is trending towards a free-nmarket based
system and where gains are being nmade in the real mof
property rights and civil liberties. | suspect that

if this happens we’ll see a thaw in rel ations between
the United States and Cuba in com ng years.
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