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How Il legal Immgrants Can Help Solve the U.S. Ol
Addi cti on

In this critical 2008 el ection year, two of the nbst contentious
i ssues have been inmgration and energy prices. Lawrakers on both
sides of the aisle in the Congress have set forth a w de range of
proposal s for tackling immgration, ranging fromamesty for illegal
aliens to guest worker programes to a nmassive fence along the U S
border with Mexico. Wth respect to energy, proposals have been
included drilling in the Arctic National WIldlife Refuge to tax
credits/rebates for consuners to ease the financial strain of higher
gas prices to pronoting alternative energy sources. Could it be,
however, that these two issues are |linked and that crafting a
conprehensi ve solution to these problens involves utilizing many of
t he proposal s al ready suggested?

We know several things:

e There are in excess of ten mllion illegal immgrants
currently in the United States.

e It would be logistically inpossible to round up all of the
illegal inmmgrants for a nassive deportation schene.

e Anerica’ s addiction to oil is unsustainable for the |ong-
term

e Wth oil supplies depleting at a rapid rate, world
consunption increasing exponentially, and prices set to
remain at high levels or rise even further, adverse
econoni ¢ consequences will likely follow

e Alternative energy sources based on renewabl e supplies are
likely the future of the energy industry and provide the
best hope for stable supplies that satisfy our insatiable
appetite for energy in a clean and environnental |y
responsi bl e manner.

Et hanol is one alternative source of energy that would reduce

our dependence on foreign sources of oil. Wilst ethanol production
has increased to 4 billion gallons in 2005, this is still far shy of
the 140 billion gallons needed to replace Anerica’ s annual
consunption of gasoline used for transportation purposes. Wth
roughly 100 et hanol refineries currently producing 4 billion gallons
of ethanol (an average of 40 mllion gallons each) and over thirty
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under construction, roughly 3,500 nore woul d be needed to handl e the
refining needs for the U S. to becone energy self sufficient with

et hanol. Each refinery would take approximately twelve to ei ghteen
nmont hs to build.

In addition, American farmers currently produce over el even

billion bushels of corn annually of which roughly 14%is used to
produce et hanol. As one bushel of corn yields roughly 2.8 gallons of
et hanol, an additional forty billion bushels woul d be needed for

et hanol production necessary to replace our annual gasoline
consunption. As American farmers are capabl e of produci ng enough to
feed the world, this |level of production should not be a problem

How do we solve all of these problens? Several things nust
happen. First, the oil conpani es should reposition and rebrand
t hensel ves as gl obal “energy” conpanies. Wth anple excess funds
generated by their strong profits of |late, these conpanies should
consi der acquiring conpanies such as Archer Daniels Mdland or
Cargill as well as massive farnms throughout the world. This puts
production of the raw sources of energy in their hands. Wth the
technol ogy to genetically nodify produce, massive amobunts of “super-
si zed” corn or sugarcane could be produce, ensuring adequate supplies
for energy (as opposed to general human consunption). After all, if
Mracle Gow can produce an 800 | b. punpkin, genetically nodified
technol ogy could surely hel p produce mammot h sources for ethanol
production in order to avoid the supply shortfalls that may
occasionally occur due to drought or other unexpected conditions
beyond control. Wth control of production, the energy conpanies’
shar ehol ders would stand to continue benefiting from strong earnings
trends well into the future.

Second, with respect to the refineries needed to process the
et hanol, immgrant |abourers could be utilized, working around the
clock until the refineries are conpleted. This should enable the
refineries to be conpleted in about half the time as currently
projected. For this, those illegal immgrants would be given guest
wor ker status, put into the systemso that they are taxed
appropriately on their wages, and be given the opportunity to have
their applications for citizenship expedited as long as all criteria
are net. For those who do not participate in this program
deportation, fines, and confiscation of property here in the U S
woul d be puni shnent. This should provide both an incentive for
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illegal workers to get into the system and punishnent for those who
continue to break the | aw.

Wi |l st these refineries are being built, the U S auto
manuf acturers woul d need to i ncrease production of ethanol vehicles
significantly so as to have adequate supplies for the increased
demand. This demand for ethanol vehicles could also help to
al l eviate sone of General Mdtors’ and Ford' s financial difficulties.

To be sure, there is a solution to the inmm gration and energy
issues that is fair, balance, and econom cally sensible.
Capitalizing on these opportunities could provide benefits to the
U.S. for the long-termand | essen our addiction to foreign sources of
oi l.

Thi nki ng Qut si de t he Boxe
A Division of G obal Financial Analysts, Inc.
PO Box 6895
Myrtl e Beach, SC 29572
www. t hi nki ngout si det heboxe. com

Copyri ght 2006 Thi nki ng Qutside the Boxe



